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Independent Anditor's Report

To the Chairman and Members of the General Assembly
Arab Center lor Agricultural Development
Ramallah — Palestine

We have audited the accompanying fnancial statements of the Arab Center for Agriculiural
Development, shown on pages 3 10 22, which consist of the statement of financial position as of
December 31, 2023, the statement of activities, statement of change in net assets and the statement of
cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the society as of December 31, 2023 and its financial performance and cash (Tows
for the year then ended in accordance with International Financial Reporting Standards (IFRSs) and
the requirements of the Palestinian Associations Law.

Basis of Opinion
We conducted our aodit i accordance with International Standards on ﬁudiling (I5As=). Our

responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report,

We are independent of the society in accordance with the Code of Ethics for Professional Accountants
registered under Board of Auditing Profession, which are in conformity with the code of ethics of
accountants registered under the Palestinian Association of Certified Public Accountants, in line with
the ethical requirements related to our audit of the financial statements in Palestine, and we have
fulfilled our other ethical responsibilities in accordance with those requirements.

We belicve that the audit evidence we have obtained is sufficient and appropriate o provide a basis
for our opinion.

Other matters

The accompanying financial statements had been prepared before the consolidation with subsidiaries
meluding (ACAD Finance and Development Company), an independent audit report has been issued
regarding these consolidated financial statement in accordance to TFRS,

Management's responsihilities for the linancial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRSs and requirements of the Palestinian Societies Law, and for such intemnal control
as management determines is necessary lo enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or crror.

In preparing the financial statements, management is responsible for assessing the society’s ability to
continue as a going concern, disclosing, as applicable, matters related o going concern and using the
going concern basis of accounting unless management either intends to liquidate the society or to cease
operations, or have no realistic alternative but to do so.

Management is responsible for overseeing the society’s financial reporting process.
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Auditor's Responsgibilities for the Audit of the Financial Statements
Owr objectives represent obtaining a reasonable assurance about whether the financial stalements as a
whole are free from material misstatement, whether due to fraud or error, and 1o issue an auditor’s

repart that includes our opinion.

Reasonable assurance is a high level of assurance but 1= not a guarantee that an audit conducted in
accordance with International Standards on Auditing will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considercd material if, individually or in
the ageregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with International Standards on Auditing, we excrcise professional
judgment and maintain professional skepticism throughout the andit. We also:

Identify and assess the risks of material missiatement of the financial statements, whether due to fraud or emvor,
design and perform audil procedures responsive 1o those risks, and obrain audit evidence that is sufficient and
wppropriate (o provide a basis for our opmion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as frand may involve collusion, forgery, intentional omissions,
misreprésentations,; or the override of internal controls.

Obtain an understanding of internal controls relevant to the sudit in order 1o design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
society's internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to cvents or conditions that may cast

significant doubt on the society’s ability fo continue as a going concern, If we conclude that & material
uncertainty exists, we are required 1o deaw atiention in our suditor’s reporl 1o the related disclosures in the
linancial statemends or, if such disclosures are inndequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report, However, future events or conditions may
cause the socicty to cease to continue as a going concem.

Evaluate the overall presentation, structure and content of the financial statements, including the
digclosores, and whether the financial stafements represent the underlying fransactions and events in a
manner that achieves fair presentation.

We communicated with those charged with govemance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
intermal controls that we identified during our awdit,

The engagement pariner on the audit who signed this independent auditor’s report is the Executive
Director, Jamal Milhem.

Talal Abu — Ghazaleh & Co. ]ntamal‘inual
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al Milhem, CPA
Clertified Accountant License No. (100/98)
Ramallah - Palestine
14 April 2024
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Arab Center for Agriculiural Development
Ramallah - Palestine

Statement of Financial Position as of December 31, 2023 Exhibit * A"

Assels

Curreni asgeis

Clash and cash equivalents
Donations receivable
Other account receivable
Total current assets
Mon-current assels

Investment i a subsidiary
Property and equipment, net
Total non — current assels
Total Assets

Liabilites and net asset

&

urrent Liahilities

Accounts payable and accrued expenses

Provision for End of service Indemnity- short term
Total Liahilities

Mel assels

General fund - Exhibit - ¢

Temporary restricted fund - Exhibit - ¢

Funds invested in property and equipment

Funde invested in a subsidiary

Total Net assets

Total Liabilities and Net Assets

Naote

k=i

10

14

Decembier December
a1, 2023 31,2022
LsD uUsD
260,030 04,743
038,064 -
33,797 13,557
952,491 108,300
3,000,000 3,000,000
12,841 12,292
3,012,841 3,012,292
3,965,332 3,120,592
10,219 16,833
11447 d.625
21,6660 21478
823,013 61, B3R
H47 812 24 984
12,841 12,292
3,000, 000 3,000,000
3,943,666 3,009,114
3.965,332 3,120,592

“The accompanying noles constitule an inlegral part of these financial statfements™

Financial Mapager
s

ol

General Manager



Arab Center for Agriculivral Development
Ramallah — Palesting
Statement of activities for the yvear ended December 31, 2023

Exhibit *B"
December December
Note 31,2023 31, 2022
UsnD USD
Grant and donation revenues 10 10,180 #2147
Other Revenues 13 56201 64,269
Total Revenues 366,381 137.016
Expenses
Project expenses 11 (303,633) {116,366)
Administrative and general expenscs 12 (48,037) {42,580
Total expenses before depreciation and
currency losses (351,670) (158,%46)
Depreciation 7 (3,727) (2,511)
(Losses) of the currency differences (7.427) (R4 Q)
Total expenses _ (362,820)  (162,306)
Change in net Assets (General Fund) for the
current year — Exhibit C 3,561 (25,2940)

“The accompanying nofes constitufe an infegral pari of these financial statements™

Chairman Treashrer General Manager Financial Manager
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Arab Center for Apricultural Development

Ramallah — Palestine

Statement of cash flows for the year ended December 31, 2023 Exhibit “D”

w ti ivifies
Chenge in net assets Exhibit - B
Adjustment to reconcile net assets to
net cash Mows
Items that do not require cash flows
Depreciation of property and equipment
Provision for end of service indemnity
Loszs on disposal of Property and equipment
Previous vears adjusiments
Changes i ating assets and linbilities
{Increase) Decrease in donations receivable
{Incresse} Decrease in other receivables

{Decrease) [ncrease in accounts payable and accrued

expenses
Employees® end of service indemnities paid

Met cash flows (used in) provided from operating

activities

Cash flovws from investing activifics
Purchase of property and eguipment

Net cash flows (used in) investing activities

Cash flows from financing activities
Restricted Grimts during the year

Met cash lows provided from financing activities
Met Increase in cash and cash equivalents during the year
Cash and cash equivalents, at the beginning of the year

Cash and cash equivalents, at the end of the year

December December
Note 31, 2023 31, 2022
LSD UsD

31,561 [25,29(0)
{7) 3,723 2.511
(9) 11,313 4,589
2,568 .
(16) 18,163 B
(638,664) 3,004
{40,240 34,266
(6,634) 5,825
(%) (4,491) (5,529)
__(650,701) 19,466
(T} {6,840) (696}
(6.840) (696)
822,828 -
822,824 -
165,287 18,770
04,743 75,973
(4} 260,030 94,743

“The accompanying notes constitute an integral part of these financial statements™

Chairmin Tmlmrer General Manager

o= e o
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Arab Center for Agricultural Development
Ramallah - Palestine

Hujl;_s to the finaneial statement

I. Establishment and Business Activit
The Arab Center tor Agncultural Development (society), is a Palestinian private chantable
society, Tt was officially registered in Jerusalem in 1993, and on 692001 © was registered with
the Palestinian Mational Authority as a charitable society in accordance with the Chantable
Association's Law No. (1) of 2000 under registration No, QR-158-A. The sociely provides
services to small and poor Palestinian producers. The Board of Directors are el evermj

12 by the General Assembly. The members of the Board of Directors consist of (7) members,
inchading the Chairman.

ghlﬁ[iﬁ;

ural agncultural development through participation by integrating mntginallizad ErOUps,
especially women and youth, in the development process and providing them with decent job
opporfunities.

Vision

A pioneering Palestinian developmental model that contributes to building an asctive rural
agricultural commumity that relies on its capabilities, determines its own future, and lives in
dignity in an independent, democratic State of Palestine.

Message

A E[Ev:inl'm]mml NGO that contributes o the agricultural and rural sector development efforts by
building parinerships based on complementarity and professionalism and involving the target
groups, including marginalized farmers and rural people, especially women and youth. It supports
initiatives that encourage job creation, capacity building, development of agricultural and
productivity infrastructure, and facilitating access to financing opportunities for  the
implementation of amall projects. :

Values

Justice, transparency, love, sincerity in work.

Target groups
The targel groups of the society’s activities are low-income Palestimians m rural and urban areas

who are ready to develop their small projects in order to provide a better standard of living, as

well as the poor who to not be part of the cycle of poverty by engaging in feasible investment
activilies.
I val to issue the inancial statements

e financial statements for the year ending December 31, 2023 were approved based on the
General Assembly meeting dated 12 May 20524,

The basis for i alone financial statements
A, Statement of commitment
— These financial statements have been prepared on an accrual basis and in accordance with
International Financial Reporting Stendards.
— These financial statements are for the year ended December 31, 2023 before being conselidated
with the subsidiaries { ACAD finance and Development Company).



Arab Center for Agricoliural Developmient - Ramallab — Palestine - Motes to tle Nnancial atateovent for the
sepr ending oo Decensber 31, 2023,

B. Basis of measurement
The financial statements have been prepared on the historical cost basis, with the exception of
financial axsets and fnancaal habilies,

. Functional snd presentation currenc
The stand-alone Tnancial statements are presented in USD, which is the fimetional currency of

the society.

D,  Use of estimates and iudFments : ; . )
The preparation of separate financial statements in accordance with International Financial

Reporting Standards requires management to make judgments, estimates and assumptions that
affect the implementation of accounting policies and amounts of asset=, linbilities, revenues and
expenses. Actunl resulis may differ from these estmates. Estimates and assumplions are
continually reviewed and changes in accounting estimates are recognized in the vear in which the
estimate is changed and in subsequent vears affected.

The following is a summary of significant areas of estimation uncerlainty and judgments in
applving accounting policies that have the most significant effect on the amounts in the stand-
alone financial statements:

Fair value measurement

Judgments

The iﬁi[ﬂ‘ﬁ'll‘l 1 g a summary of the important matters that have a material effect on the amounts
of asscts and liabilities in the stand-alone financial statements:

- Classification of financial assets: Evaluating the business model under which the assets are held
and determining whether the contractual terms of the financial assets are principal and interest on
the principal amount remaining outstanding.

~ Develop new standards to determine whether lnancial assets have significantly decreased since
their initial recognition and define 8 methodology for future aspirations and methods for
measuring the expected credit loss.

Assumptions ' .

— The munﬂf._', provision for doubiful receivables based on its estimates about the
possibility of recovering these receivables in accordance with the accounting policies of the
aocicty.

~ The management periodically reassesses the useful lives of property and E.:]uipmfmt based on
the general conditions of these property and equipment and the management's expectations for
their useful lives in the famre.

= Recogmizing and measuring provisions and contingent habilities: the main assumptions about
the probability and size of cash outflows and resources.

— The administration reviews the cases filed against the society on an ongoing basis, based on a
legal study prepared by the society’s lawver, which shows the potential rizks that the society may
incur in the future as a result of these cases.

-~ Extension and termination options are included in a number of lease contracts. These ferms are
used (o increase operational flexibility in terms of confract mana t. Most of the extension
and termination options held arc renewable by both the society and the lessor,

When determining the lease term, management considers all facts and circumstances that create
an economic incentive to extend or not to terminate. The lease payments are discounted using the
discount rate and the yield curve, and manapement has applied judgment to determine the
incremental borrowing rate at lease commencement.



Aral Center for Agricaltural Developmicnt - Ramallzh - Polestine < Mates to the financinl statement for the
senr ending on Deceniber 31, 2023,

Fair value measurement : -
A number of accounting policies and disclosures of the society require the measurement of fair

values of financial and non-financial assets and Liabilities. The society has a control framework
with respect o (he measurement of fair values. Significant evaluation problems are reported to the
seciety’s board of directors. When measuring the fair value of assets and liabilities, the society
uses relioble market inputs when possible.

The society identifies the fuir value using valuation techniques. The society also uses the following
levels, which reflect the importanee of the inputs used in determining the fair valoe:

Level 1: Quoted (unadjusted) market prices in active markets for identical assets or liabilitics,
Level 2: Valuation techniques that are based on inputs, not on Level | prices, that are directly or

indirectly determined for asscts and liabilitics. - )
Level 3: Techniques for valuing assets or liabilities using significant inpuls that are not based on

available market information {(untraceable inputs). If the inputs used to measure the fair value of
an assel o a lighility are in different levels of the fair value hicrarchy, then the fair value
measurement would be nai:Fm-i.-aad entirely in the same level of the fair value hierarchy
considering il the lowest significant income level for the entire measurement.

The society recognizes transfers between fair value levels at the end of the reporting year at the
same time the change occurs.

|. The principal market for the asset or liability, or
2, The most beneficial market for assets and liabilities, and in the absence of @ main market, the

society must be able to deal through the most beneficial marker.
Azsets or liabilities that are measured &t fair valoe can be as follows:

1. Separate assets or liabilities.

2. A group of assets, 2 group of liabilities, or a group of assets and liabilities,

3. A set of accounting policics and clarifications that require the calculation of the fair value of
financial and non-financial assets and liabilitics.

The society must have a specific policy for calculating the fair value, and the evaluation feam must
monitor and apply these policies, including the market value level 3,

We believe that our estimates adopted in preparing the separate financial statements are reasonsble
and similar to the estimates approved in preparing the separate financial statements for the year
ending on December 31, 2022, with the exception of the following:

Changes in accounling poli

The financial statements were prepared according to the historical cost principle, except for
financial instruments that were measured by revaluation or at fair value as described in the
accounting policies below, Historical cost generally represents the fair value of the stated price
offered in exchange for an asset

IFRSs and the new amended effective interpretations:
The following amended IFRSs, that became effective, were adopted for the financial periods

starling on or after | January 2023 in the preparation of the society’s financial statements. The
adoption of the mentioned amendments did not materially affect the amounts and disclosures

included in the financial statements of the current year as follows:




Arab Center for Agriculteral Bevelopraent - Rnmallil - Palestine - Motes to the faascial statenient For the
year enshing on December 31, 2023,

IFRS or Interpretation | Effective Date
Intérnational  Financial Eepnrlmg Sln n.r]a:ﬂ Ncu [E'fl“ll i J:;nu.ar_'l.,r II{]EI
Insurance Contracts
Disclosure of accounting |.H:|]u.|r:s | January 2023

Amendments 1o ll'k[I"_'I'.I'I.-I:ilIEII'I:Ht Accounting Standard No., (1)

Definition of accounting aslunates | January 2023
| Amendments to Intemational Accounting Standard No, (3}
| Deferred taxes related to assets and linbilities anging from | 1 Jannary 2023
a single transaction

Amendments to International Accounting Standard Nao.
(12) Income Taxes

Initial application of IFRS 17 and IFRS © - anpurﬂtwe I January 2023
Figures (Amendment to IFRS 9).
| For the financial report 17)
Amendments to Intemational Accounting Standard (12) | January 2023
Tax reform at the international level - the rules of the
| second pillar model
TFRSs and the new smended interpretations that are not effective yet:

The Society did not adopt any of the following new amended standards that were issued bul nol
yet effective: a
IFRS or Interpretation ) Effective Date
Amendments to International Accounting Standard No. | 1 January 2024
(1) when classifying liabilitics as cumrent and non-
current, and nen-current lishilities with covenanis
Amecndments to  International  Financial Reporting | 1 January 2024
Standard (16) Lease Commitment for Sale and
Leaseback -
Amendments to International Accounting Standard (7) | 1 January 2024
and International Financial Reporiing Standard (7)
enhance disclosures of supplier financing procedures
| regarding the entity’s obligations — =
Amendments to  Intemmational Financial Reporting | Effective dute postponed |
Stamdard No. (10) and International Accounting | indefinitely.

Standard Mo, {28) Bale or Contribution to

Asseis between investors and an associate or joint
mmm -. - —— —
IFRS (51) - General requirements for the disclosure of | 1 January 2024 (The application
sustainability-related financial information, and IFRS | depends  on  the  regulatory
(52} - Climate-related disclosures, authorities adopting  the two
| standundy)

Amendments 10 International Accounting Standard (21) | 1 January 2024

Inability to exchange a foreign currency

The management of the society does not expect that these standards will have a material impact on
the financial statements when applied in future financial periods.

10



Arab Center Tor Agricoltural Development - Ramuallah - Palestine - Nobes io the financkal statement for Bhe
vear ending v Decenber _3__1_., 1']13;

3. Sipnificant accounting policies

Financial assets and liabilities

-Recognition and initial measurement
Accounts receivable and debt instraments are initially recognized when they are established, All

other financial assets and liabilities are initially recogmized when the society becomes a party fo
the contractual provisions of the financial assets or liabilities. Financial assets and financial
liabilities are initially measured at fair value ples, for an instrument not classified as a fair value
through activity statcment, transaction costs that are divectly attributable to its acquisition or 1ssue.

=Classilication
Financial assets

At il recognition, (inancial assets are classified into assets: al amortized cost, al financial assets
at FVTPL, or ot financial assets through the income statement.

A financial assel is measured ot amontized cost if it meets the following two conditions and has not
been designated as a financial asset at FVTPL, or at financial assets through the activities stalement.
These financial assets are held within the business model whose objective is to hold assets in order
to collect contractual cash flows. They arc on specific dates and these flows are only principal and
interest payments on the principal amount outstanding.

Upon initial recognition of an investment in shares not held for trading, the society may, without
the right to reverse its decision, elect to display subscquent changes in the fair value of the
investment in comprehensive income. These decisions are made for cach imvestment separately.
Al other financial assets are measured at fair value through the activities statement.

Revocation of recognition
Financial assets
The society derecognizes a financial asset when the contraciual rights to the cash flows from the

financial asset expire, or it substantially transfers the rights to receive the contractmal cash flows
and all of the risks and rewards of ownership of the financial asset in a transaction to another party,
or in which the society has neither transferred nor retained substantially all the risks and rewards
of ownership and does not retain control of the financial assets,

The difference between the carrying amount of the asseis that were derecognized and the value
obtained for the socicty is recognized in the statement of activities, and the cumulative part is
reversed in the activitics related to those assets.

Financial liabilities
The society derecognizes financial liabilities when its contractual obligations are discharged,
canceled or expire.

3.1.Non-commercial accounting principles

The accounting records of the society were organized in order to comply with the accounting rales
of non-profit institutions, and the accounts included the following:

I Fund:
Tt represents the net assets used by the society that are nol subject Lo restrictions imposed by donors.
Temporary restricted fund
It represents the net assets, the use of which is restricted by the society due to restrictions imposed
by the donors, and which expire with the passage of time or are achieved through the procedures
carried out by the society sccording to the conditions imposed by the donars, which expires with
the passage of time or is achieved through the actions carried out by the society according 10 the
conditions imposed by the donors.

11



Avaly Cenrer for Agricaliural Development - Ramallah — Falestioe - Motes 1o the fanpneial statement Tor te
VEdr mdiu“ o uﬂ:ulnh:r_?_l,_, Tn23,

Hevenue:

It is recorded as an excess of unrestricted nel asscls unless ils usc is imited by denor-imposed
restr |1:r;||;ms When the donor restrictions expire, when a specific time restriction expires or the
purpose is determined, the temporarily restricted net assets are classified as unrestricied net asscis
amd recorded as net assets released from the restrictions.

Fixed assct investment:
Represents invesiment in fixed assets.

3.2 Ipvestment in subsidiary

The investment in the subsidiary is shown in the accompanying financial statements at cost.

A3 Coniracts amnd Grants
Promises of cash to an unconditional society by donors are recorded as contributions receivable
and as deferred revenue at fair value at the date of promise to pay.
Orants received are recorded as either restricted or unrestricted revenue on the date the cash is

received.

Promizes of unconditional payment are promises that depend only on the passage of time and sction
required by the donor, Promises of conditional payments are recorded at fair value on the date the
grant is received and reported as restricted income, and when the restrictions on granting end, either
with the passage of time or by achieving the goal of the restriction process. The restricted net asscts
are reclassified as unrestricted net assets and appear in the statement of activities as net assets
releazed from restriction,

Local contributions are recorded on the date they are received.

34.Donors’ receivable

It is shown m the total amount if it is unrestricted, deduct the amounts received and the uncollectible
pledges. Uncollectible (write-ofl) amounts are estimated al the time when collection of fully
pledges uncollectible.

As,
Flant and aquipment are stated at cost less sceumulated depreciation and any impairment in valooe,
Property and eguipment include the cost incurred o replace any component of property and
equipment and financing expenses for long-term construction projects if the recognition criteria are
met. All other expenses are recognized in the statement of activities and change in net assets when

incurred.
Depreciation is calculated nsing the straight-line method over the expected useful life as follows:
Property and equipment Depreciation
percentage
Furniture & fixture T
Oifice equipment 15%
Computers and printers 30,
Lease hold Improvements 20%%

3.6, :
The allocation for the end-of- EH:rvil:c indemnity is made in accordance with the labor law in force in
Palesting where the provision is caleulated bazsed on the last salary received by the employee multlplmﬂ
h]_.-' the number of years of service, Slﬂ;rlmg ’r"n;rm January 1, 2019, an annual end-of-service provision

ig paid to the emplovess, and the society recognizes the amount ];rmd within the expenses.

14



Aral Center i Agriculinral Developmeint - Ramallab ~ Palestine - MWotes b the Tonecind stntement for the
VeAr :m‘ling o Decenaber 31, 223,

3.7 Provision
Provizions are recognized when the society hos an obligation {legal or contractual} at the statement of
financial position date arising from a past event, and it is probable that the obligation fo seftle will
resull i an outflow of economic benefits and s value can be reliably measured.

3.8, Taxes and value added tax -
The society i3 a not for profit, s revenues from donations and other activities of the socicty are not

subject to income tax,

3.9.Program Expenses
Expenditures that can be reliably identified are credited to program, project, and other management
accounts, and other expenghitures that are common to several functions are allocated based on
management's best estimates and judgments,

A10. Foreipn Currencies
The society maintaing accounting records in US dollars, while transactions in other currencies are

converted mto dollars as follows:

= Transactions in currencies other than the US Dollar {the base currency) dunng the vear are converied
into US dollars at the exchange rates prevailing on the date of the transaction.

—  Monetary assets and Liabilities and those receivables or payvables in other currencies at the end of the
year are (ranslated into US dollars a1 the exchange rates prevailing at the date of the linancial

slatements,
— Transfer rates were as follows;
2023 2022
UsD UsD
MNew Shekel 027733 . 28245
Jordanian Dinar 41044 141044
Euro 1.10370 1.16300
Exchange differences arising from translation are accounted for in the stand-alone statement of
aclivities.
4. nd cas ivalents
This item consists off
ecember 31, December 31,
2023 2022
USD USD
Cash in hand 430 (£
Cash at hanks - LISD 04,473 79,180
Cash at banks - Isracli shekels 5132 3,502
Cash at banks - Euros 171,142 12,042
Total cash in hand and in banls 271177 94,743
Less: Post-dated checks payable (L S
Total 200,030 94,743
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vear ending on Decemiber 31, 2023,

Kanallah — Palestine - Notes ta tee finaucial statement for the

5, Donations receivable
This item consists of:

December 31, December 31,
s 2022
UsD s
Enuble 196,221 =
DOXFAM 326,498 =
ACTED 45,044 -
Tarabot 35,261 =
L0 35,640 --
Total 638, 664 -
6. Ohther secount receivable
a. This item consists of:
December 31, December 31,
2023 2022
uso Usp
Prepaid Expenses 1,330 1,50
Cooperative socictics and loan balances .= 103,903
Other receivables 52,467 28,057
Checks under collection - 4,947
53,797 138,866
Provision for expected credit losses —b - (125,319)
Balance at the end of the year 53,797 13,557
b. The movement in the expected credit losses provision during the year was as follows:
December 31, December 31,
2023 2022
USD - USD
Balance at the beginning of the year 125,319 125319
Lesa: Amounts received during the year (125.319) -
Total . 125,319
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Arab Center for Agricnlioral Development - Ramallal - Polestine - Nobes to the finnmcind stniement Tor the
yuear 1.'|:I|!|.|i|I on Decenlwer 31, 2023,

¢ an t, net
This item consists of;
Computers
Furniture T and Lensehald
& Mxiure crpielpment pEhers Impravemenis Tawial
Cosl: Ush LIRS 1] ST LIS LHE ]
Balance s of January 1, 2023 25,023 |8 687 15,167 15 463 116,240
Reclassification (R3] 5,153 (42520} 24 -
Additions during the year - 4 5() 6,390 = B4
Disposal {5,808) (188) {10,126) o (16,212
Balance as of December 31, 2023 19,140 24,102 WA 35487 106,868
e n:rhmuary I, 3028 15,034 18,334 4,217 35,463 103,048
Reclassification {217) 4,136 (3,828 Q -
Addittons during the wvenr 1679 416 I,623 5 3,723
Digposal __[3462)  (1%8) _(9,994) = {13,649)
Balance as of December 31, 2023 IE-’I- m 22014 5477 94,027
Met book valuc, as of December
31, 2023 5,306 1,404 6,121 10 12,841
Met book valwe, as of December
Al, 2023 R L L] 1,950 - 12,202
8. Accounis pavable and accrued expenses
This ttem consists of:
December 31, December 31,

2023 2022

LsD 'S
Accounts payable 1.069 6327
Audil Fees 5,001 o
Others 4,150 10,526
Total 10,219 16,853

9, Provision for end of service Indemnity - short term

The movement on the provision for end of service Indemnity during the year was as follows:
December 31, December 31,

2023 2022
USD UsD
Balance as of January 1, 2023 4,625 5,565
Additions duning the year 11,313 4,589
Payments during the year (4,491 (5.529)
Total 11,447 4,625
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Arib Cenrer for Agvkenliurns] Develepaoent - Ramallal — Palestine - Notes to the linancial statensenr For
Tl yoeml I!"JII“I_IE an Drecennleer 31, 2023,

12, General and administrative expenses

This ilem consists of’
December 31, December 31,

2023 2022
UsD usp
23,408 13,343

Salaries and related benefits
Rental of buildings and halls 2,40 -

Insurance expenses 2,050 4,360
Telephone, fax and manl 2,032 |, TBE
Stationery, printing and office supplies 1,986 482
Fees & Subscriptions 110 200
Eleciricity, water, cleaning and hospitality expenses 3,052 2,435
Transportation Expense 515 -
Interest & Bank Charges 1,116 671
Loss on disposal of Property and equipment 2,568 -
Accounting and payroll Software 2,961 -
Professional fees - 4,362
Training, travel and accommodation - 3,611
Collecting and closing non-performing loans expenses i 4337
Maintenance -- 6,490
Other expenses 2,769 511
Total 48,037 42,580
13. Oiher Revenues

This item consists of;
December December

31, 2023 31,2022
USD USD
Gaza portfoho management revenues - from ACAD company 0,000 S0,000
Bethlehem Arab Society for Rehabilitation Agreement - 7,828
Others 6,201 6,441
Total 56,201 64,269
14. Related Party balances
This item consists of:
December December
31,2023 31, 2022
UsD UsD
Investment in & subsidiary Company 3,000,000 3,000,000
Total 3,000,000 3,000,000
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Arab Center Tor Agricaltural Development - Ramallnh — Palestine - Notes to the finoncinl statement for
the year ending on December 31, 2023,

15, ACAD Finance and Development Company
ACAD Finance and Development Company was established as a “private shareholder company™
with & capital of USD 5,335,000 divided into 5,335,000 sharcs with a nominal vitlue of one dollar
per share. The capital is distributed as follows:

Number of
Shareholder's name _ Percentage shares
Arab Center for Agriculiural Developmient 165623 3,000,006
European Investiment Bank no18.74 1,000,000
21D 110,03 535,000
Grameen Credit Agricole 13938 S00,000
Triple Jump Y562 300,006
%100 5,335,000

16. Previous year adjustments for US$ 18,163

This item consists of:

December 31,  December 31,

2023 2022

USD usp
Write off old loans (107, 7T08) ==
Write off provizion for expected credit losses 125319 -
Write off checks under collection (299) s
Others 851 Lk
Total 18,163 --

The General assembly authorized the Board of Directors of the society in its meeting on 21
June 2023 to assess the balances of due old loans and to make a recommendation to write off
the bad debt loans balances. On 31 December 2023, the society’s management wrote off the
old loans and other accounts against the outstanding provision for expected credit losses (Note
No. 6), and the difference in the amount of USD 18,163 were recognized as previous years®
adjustments.

17, Financial Risk Management

Owverview
The society has exposure to the following risks from its use of financial instruments.
- Credit risk
Liguidity risk
Market risk
Interest nsk
This note presents information about the society’s exposure to each of the above risks, the society’s

objectives, policies and processes for measuring and managing risk, and the sociely’s management
of capital.

Risk management frameword

The overall responsibility for the preparation and monitoring of risk management rests with the
society’s management.

The society's risk management policies are designed to identify and analyze the risks faced by the
society and to set appropriate controls and limits on the extent of exposure 1o those risks and then
monitor them to ensure that the limits set are not exceeded.
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18,

Arab Center for Agricuttural Development - Bamaliab — Palestine - Motes to the Tinancial statement for
the year ending o December 31, 2023,

Risk management policies and systems are reviewed periodically 1o reflect changes in market
conditions and the society's activities. The sociely’s management, through training and management
standards and procedures, aims to develop a constructive and orderly contral environment so that
each employee understands his or her role and duties.

The society’s Board of Directors monitors the performance of the management in monitoring the
extent to which the society’s policies and procedures are adhered to in managing nisks, It also reviews
the adequacy of the risk management framework in relation to the nsks facing the society,

= Credit risk
Credit risk represents the risk of the society's exposure to financial loss due to the failure of the

client or the party dealing with the socicty with a financial instrument o Rulfill its contractual
obligations. These risks arise mainly from accounts with banks, donors’ receivable and other

receivables.

December December

a1, 2023 31, 2022

USD USD.
Cash and cash equivalents 260,030 04,743
Donors' receivable 638,664 ul

Other debit balanees 53,797 13,557
Total 052,491 108,300

- Liguidity risk
Liquidity risk is the risk arising from the society’s mability to meet its financial obligations as they
fall due and associated with its financial liabilities that are seltled by providing cash or other
financial assets. The society’s management of liquidity is to ensure, as far as possible, that the
society always maintains sufficient liquidity to meet its obligations when they become payable in
normal and emergency circumstances without incurring unacceptable losses or risks thal may
affect the society’s reputation.

- Market risk
Market risk is the risk that arises from changes in market prices, such as foreign exchange rates,
interest, retums and equity prices, which affect the society's profits or the value of the society’s
financial instruments, The abjective of the market risk management is to control the society’s
exposure o market risks within acceptable limits, in addition to maximizing the return.

- Interest rate fluctuations
Interest rate rigk is the risk that the value or cash flows of financial instruments will change due to

changes in market interest rates,

Fair Value Hierarchy
The table below shows the analysis of financial instruments designated at fair value by valuation

method, where the different levels are defined as follows:

Level 1: Quoted prices {unadjusted) in an active market for identical financial assets and liabilities.

Level 2: Inputs other than quoted prices included in Level 1 that can be determined for the agset or
liahility, either directly (i.e., prices) or indirectly (i.e., derived from prices), quoted prices in active
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Arah Center for Agcicalinral Bevelopment - Bamallal — Palestine - Notes (e (e fimancinl statement oy
the year ending on December 31, 2023,

markets for similar instruments or through the use of a valuation model that includes inputs thal can
be traced back to the markets, and those inputs may be determined directly or indirectly.

Level 3: Inputs for assets and ligbilities (hat are not hased on observable market information
{unobservable inputs).

Financial asseis and liabilities that are not me t Fair value:

USD Book Value Level (1) Level (2)  Level (1)
December 31, 2023

Cash arul cash equivalents 260,030 260,030 a= --
Donations receivable 638,664 - 638,664 2
Other account receivable 53,797 -- 33,797 ==
Accounts payable and accrued

expenses 10,219 - 10,219 --
Provigion for end of service Indemmity

- short term 11,447 - 11,447 --
December 31, 2022

Cash and cash equoivalents 04,743 04,743 e -
Other account receivable 13,557 - 13,557 =
Accounts payvable and acerued

expenses 16,853 - 16,853 .-
Provision for end of service Indemnity

- short term 4,625 -- 4625

For the items described above, the second level of the fair value of the financial assets and
lisbilities has been determined on the basis of agreed pricing models to reflect the credit
risks of the parties transacting with the society and interest rates.

. Concentration of Risk in Geographic Area
The Society is carrying out all of its activities in , Palestine. The political and economic
situation in the area increases the risk of carrying out these activities and may adversely affect

the Society's performance.

. Going Concern
The society has conducted an assessment of its ability to continue as a going concern in the

current economic conditions uwsing all aveilable information about future nsks and
uncertaintics. Forecasts have been prepared that address the future performance of the
society”s, Net assels and liquidity, The information indicates that the organization has
sufficient resources, as well as that its position regarding continuity has not been significantly
affected and has not changed materially to continue operating its business since the beginning
of the fiscal year, As a result, these inancial statements have been prepared in accordance with
the principle of continuity. The society's management also concluded that there is no need to
make material adjustments to liabilities, assets or business results within these financial
statements for the year ended December 31, 2023,

The Palestinian territories witnessed security disturbances during the year ended December
31, 2023, mosily concentrated in the Gaza Strip, where the society conducts a small portion of
iis activities in the southern Palestinian cities, this consists of Gaza portfolio management of
ACAD Finance Company (the subsidiary) affiliated with the society. The sociely receives an
amount of US$ 50,000 annually in exchange for these activities. Based on the society’s
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Arab Cenier for Agriculivral Develogment - Romanllah - Folestine - Notes to (e finaneind sintenend for
the year ending on December 31, 2023,

managemeni assessment of the impact of these evenis, the management decided 1o develop an
operational plan te manage its community activities in that area during the upeoming year of
2024. According to the management's estimates, the society is still able to carry out ils
operations as usual, and there was no financial impact on these Gnancial statements for the
year ended December 31, 2023, due 10 this war.

21, Comparative fipures

Cerlain comparative fipures have been reclassified to comply with the current financial
stalements’ presentation.
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